Activity 24.2 – Using balance sheet data
[bookmark: _GoBack][image: ]
Using the balance sheet for Abd Machines above:
a) Calculate the increase in working capital between the two years.
______________________________________________________________________________________________________________________________________________	[2]
b) Comment on your result
_________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________	[2]
c) Which source of finance provided most capital during 2015; loans, share issues of retained profit? Explain your answer.
________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________	[4]

d) Do you think that this business should reduce the value of its inventories? Explain your answer.
___________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________	[6]
e) Do you think the shareholders of Abd Machines Ltd. should be pleased with the balance sheet data? Explain your answer.
___________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________	[6]
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> Thisis a typical LAl
balance sheet for | Non-Current (fixes assets)
‘Abd Machines Land and Buildings
Ltd. The previous | 2™
year's figures are [ Cument

also usually Inventories (stocks)
shown to allow for | Accounts receivables

easy Cash
comparisons, The
terms have not
yet been

explained are
looked at in more | Accounts payable (creditors)

Bank Overdraft
detail below.

Abd Machines Non Current (Long term) iabilties

Ltd. Balance Long-term bank loan

sheet as at Total Liabilities

31/03/2015 TOTAL ASSETS — TOTAL LIABILITIES
($000) ‘Shareholders’ equity (Shareholders’ funds)
Share Capital

Profit and Loss Account reserves

TOTAL SHAREHOLDERS’ FUNDS/EQUITY

TOTAL ASSETS
LIABILITIES
Current Liabilities
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