

[bookmark: _GoBack]Activity 24.3 – Comparing balance sheet data
KL Co. Ltd. and HK Co. Ltd. are two businesses that manufacture gifts bought by tourists – such as pottery and wooden carvings. The following table contains a summary of the two companies’ balance sheets for the year ending 31/12/2015.
	
	KL Co. Ltd. ($000)
	HK Co. Ltd. ($000)

	Non-current assets
	50
	120

	Current Assets
	
	

	Inventories
Accounts receivable
Cash
	12
8
1
	50
16
4

	Total assets
	X
	190

	Current liabilities
	18
	70

	Non-current liabilities
	20
	30

	Total liabilities
	38
	100

	Total assets – total liabilities
	Y
	90

	Shareholders’ equity
	
	

	Share capital
	20
	75

	Retained profit
	13
	Z

	Total shareholders’ equity
	33
	90



a) Calculate the values of X, Y and Z.
__________________________________________________________________________________________________________________________________________________________	[3]
b) Identify two types of Current and Non-Current assets that these businesses are likely to own.
Type 1: ______________________________________________________________________
____________________________________________________________________________
Type 2: ______________________________________________________________________ ________________________________________________________________________	[4]
c) Identify three items that are likely to be held as inventories by these businesses.
________________________________________________________________________________________________________________________________________________	[3]
d) Which company seems to be in a stringer financial position? Use the data above to support your answer.
_____________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________	[6]
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